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Comments of
Gleason Industrial Products, Inc.
And Precision Products, Inc.

Separate Rates Practice in Antidumping
Proceedings Involving Non-Market Economy Countries

On March 19, 2004, in the antidumping investigation of hand trucks and parts thereof
from the People’s Republic of China, Gleason demonstrated a reasonable basis to believe that the
Chinese National Government and/or various other Chinese governmental entities played a
significant role in the development and expansion of the hand truck industry in Qingdao, China.
Gleason asked the Department to issue a supplemental questionnaire designed to elicit detailed
information about the government’s role and, if the resulting evidence confirmed significant
government involvement, deny separate rates for hand truck producers located in Qingdao. In its
preliminary determination, the Department dispensed with Gleason’s request with the following
statement:

The actions allegedly undertaken by the Chinese central, provincial
and municipal governments are indicia that the PRC is a non-
market economy, a point which is not contested in this case. In
applying the separate rates test, however, we are seeking to
identify governmental interference in the individual companies’
export making decisions.’
The Department’s statement frames a conundrum that appears in every antidumping proceeding

involving non-market economy (“NME”) countries: given governmental regulation and control

of the economy, how can a company succeed in escaping the non-market conditions created

! Notice of Preliminary Determination of Sales at Less Than Fair Value and Postponement

of Final Determination: Hand Trucks and Certain Parts Thereof From the People’s Republic of
China, 69 Fed. Reg. 29,509, 29,512 (May 24, 2004).



by the government so as to freely set prices for its exports? The answer to this conundrum for
many years has been the Department’s separate rates practice: if a Chinese exporter can prove
the absence of both de jure and de facto governmental control over export activities, it is eligible
to receive an antidumping rate separate from the normally applicable country-wide rate. The
Department’s answer, however, focuses too narrowly on one dimension of government
interference — micro-controls over export activities. In doing so, it fails to take into account
broader market distortions that necessarily impact on export decision-making.

Gleason believes the Department should amend its separate rates practice to consider all
market distortions that may impact on export activities. Gleason begins its comments by
exploring China’s corporate landscape as it exists today.” Gleason then suggests that the
Department add to its separate rates analysis an examination of broad market conditions.
Gleason closes its comments with answers to the specific questions raised by the Department in

its May 3" notice.

I China’s Corporate Landscape

China does not have companies. In a presentation before the Hong Kong General
Chamber of Commerce, Mr. Arthur Kroeber, Managing Editor of the China Economic Quarterly,
outlined “two big myths” about China’s economy as well as “three core truths.” The two big
myths are: “1. China’s economy consists of moribund state-owned companies and dynamic

private companies[; and] 2. [t]he goal of economic reform is to create more private ownership

2 Gleason restricts its comments about separate rates to its understanding of China’s non-

market economy, as it is most familiar with the corporate landscape that exists in that country,
but believes its comments have general applicability to other NME countries.



and greater corporate efficiency.” The three core truths are: “1. China does not have

companies[;] 2. [e]fficiency does not matter(; and] 3. [p]rivatisation is irrelevant.”

It is very, very important for people to bear in mind at all times
that when they are operating in the China market at any level, that
the development of the Chinese corporate sector is heavily
influenced and will continue to be heavily influenced by state
policies which will be vigorously executed by state agencies . . . .
[T]he constraints of state policies on all economic actions, be it
state-owned enterprises, domestic type companies or foreign
companies, will continue to be very, very powerful in some
unexpected ways.’

According to Mr. Kroeber, China does not have companies because “China does not have
corporate entities that really function the way that companies in the Anglo-American
environment tend to...”® In the state sector, “a lot of economic activity that use to be organized
under state ministries basically has now been renamed as happening under corporate entities.”’

But, if you look at internal state documents, they don’t talk about
state companies, they talk about state assets. And state policy
regarding the state-owned sector is very much driven by this notion
that they have these collection of assets out there and they bundled
some of them and put them into entities they call corporations. . . .
[T]hese corporations,... even the international listed ones, don’t
really function the same way as an international listed corporation
from the U.S. or England would... [T]hat is very important to
understand: There is a slow evolution towards making these so-

3 “China’s companies; the search for wealth and power,” Presentation by Mr. Arthur

Kroeber, Managing Editor of the China Economic Quarterly, Before the Hong Kong General
Chamber of Commerce, slide 2 (Nov. 3, 2003) (“Kroeber Presentation”) (Attachment 1). Mr.
Kroeber’s slide presentation has been reprinted with his permission. A copy of Mr. Kroeber’s
presentation and remarks are also available on the Internet at:

http://www.chamber.org.hk/info/the _bulletin/dec2003/cp.asp
Kroeber Presentation, Attachment 1, slide 3.

Id., http://www.chamber.org hk/info/the bulletin/dec2003/cp.asp.
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called corporations into real corporations, but that is going to take
many decades to process and it also has implications for how the
state manages these assets.®

As for “what are often called private companies,” Mr. Kroeber similarly “prefer[red] to avoid...
private sector terms”’:

You have a lot of entrepreneurial conglomerates, and these again

are called companies. Typically, they are run by entrepreneurs —

they can be state owned, or they can be private, or they can be

somewhere in between — and again they tend to be fairly

opportunistic collections of assets... [But] to describe them as

acting in the same way that a company would in... England or the

United States, I think is not quite accurate. "

Comments filed by parties before the U.S.-China Joint Commission on Commerce and

Trade Working Group on Structural Issues, as well as expert testimony before the U.S.-China

Economic and Security Review Commission, confirm Mr. Kroeber’s observations that the

corporate landscape in China is severely distorted by governmental intervention and interference.

As demonstrated below, the Chinese government maintains significant control over means of
production, resources, prices and outputs.

o Control over the means of production:

o “67 percent of PRC GDP is either fully governmentally controlled, or partially
governmentally controlled at the state, provincial, and/or local levels.”"!

o “A 2001 survey of all enterprises established in mainland China by China’s
National Statistics Bureau showed that 30.6 percent of the enterprises were still
state-owned and a further 22.8 percent were ‘collectively-owned.” Moreover,

8 Id.
? Id
10 Id.

= American Foundry Society, Comments before U.S.-China Joint Commission on

Commerce and Trade Working Group on Structural Issues, 8 (May 19, 2004).



despite efforts to reform, the government still has strong influences over SOEs’
investment, production, and sales.”'?

o As one example of government control over means of production, “China has
undertaken an aggressive industry development plan, backed by policy directives
and funding, to speed the development of the pulp, paper, and wood processing
industries... China has taken a ‘carrot and stick’ approach to achieve...
objectives, adopting tax, investment, and trade policy measures to promote
domestic industry development.”"?

o As another example of such control, “[t]here remains a very significant degree of
government ownership and/or control of semiconductor production facilities in
China.”"*

¢ Control over resources:

o “Infrastructure services in China are still largely dominated by state monopolies.
For example, the Chinese State Power Corporation owns 46 percent of the

country’s generation assets, and 90 percent of the total electricity supply assets.”"”

o “[T]he Chinese government continues to own or control, inter alia, land-use,
access to capital markets, and transportation through government regulation or
through state-owned or controlled enterprises. The government also controls
virtually all aspects of the energy industry, including the ownership or control of
oil and natural gas reserves and those companies exploiting such reserves.”*®

12 American Furniture Manufacturers Committee for Legal Trade, Comments before U.S.-

China Joint Commission on Commerce and Trade Working Group on Structural Issues, 16 (May

19, 2004) (footnote omitted).

13 American Forest & Paper Association, Comments before U.S.-China Joint Commission

on Commerce and Trade Working Group on Structural Issues, 2 (May 19, 2004).

14 Semiconductor Industry Association, Comments before U.S.-China Joint Commission on

Commerce and Trade Working Group on Structural Issues, 7 (May 19, 2004).

15 American Furniture Manufacturers Committee for Legal Trade, Comments before U.S.-

China Joint Commission on Commerce and Trade Working Group on Structural Issues, 4 (May
19, 2004) (footnote omitted); see American Foundry Society, Comments before U.S.-China Joint
Commission on Commerce and Trade Working Group on Structural Issues, 10-11 (May 19,
2004) (footnote omitted).

e American Furniture Manufacturers Committee for Legal Trade, Comments before U.S.-

China Joint Commission on Commerce and Trade Working Group on Structural Issues, 14 (May
19, 2004) (footnotes omitted).



o “The Chinese government exerts total control over one very important resource —
land... Because the Chinese government controls land use, it is able to set the
terms for leases, which means it can favor or penalize producers by setting low or
high lease rates.”"’

o “‘The government remains firmly in control of the banking sector and directs
lending to state-favored projects, businesses, and individuals.’ »18

o “[T]he Chinese Government has been using the banking system to funnel moneys
to and away from industries[,] which effectively controls a critical resource —
capital — and affects output decisions at least on the macro level.”"

o As one example of government control over resources, “[r]egional governments
and the administering authorities of China’s High-Tech Parks and Industrial and
Technical Development Zones in which semiconductor enterprises are located are
providing assets and production inputs to those enterprises on preferential terms.
Sophisticated infrastructures have been established by regional authorities and Park
administrations to support the design and manufacture of semiconductors. Land
and structures are provided free or at very low rental rates. Water, specialty gases,
electricity and other factors of production are provided on a concessional basis.
Design firms are provided with IC design tools on a subsidized basis.. 20

o Control over prices and outputs:

o *“ ‘China maintains price controls on several products and services covering both
state-owned enterprises and private enterprises. These price controls may be in

17 Rebar Trade Action Coalition, Comments before U.S.-China Joint Commission on

Commerce and Trade Working Group on Structural Issues, 6 (May 19, 2004); see United States
Steel Corporation, Comments before U.S.- China Joint Commission on Commerce and Trade
Working Group on Structural Issues, 14 (May 19, 2004).

18 American Foundry Society, Comments before U.S.-China Joint Commission on

Commerce and Trade Working Group on Structural Issues, 12 (May 19, 2004), quoting from
Marc A. Miles, Edwin J. Feuler, Jr., Mary Anastasia O’Grady, and Ana I. Eiras, 2004 Index of
Economic Freedom, 140.

19 Stewart and Stewart, Comments before U.S.-China Joint Commission on Commerce and

Trade Working Group on Structural Issues, 10 (May 19, 2004).

20 Semiconductor Industry Association, Comments before U.S.-China Joint Commission on

Commerce and Trade Working Group on Structural Issues, 7-8 (May 19, 2004) (footnote
omitted).



the form of either absolute mandated prices or specific pricing policy guidelines
as directed by the government...” ™'

o “[T]he Chinese government also exerts influence over private entities’ pricing
behavior by ad%'usting and controlling the price level of a commodity it deems
‘important.” *2

o “It is understood that there is ‘guidance’ provided on prices for a wide range of
products and that the government sets prices on certain major inputs (e.g., energy
C i )23
pricing).

o “Factories are not allowed to sell other than to the customers they have permits to
sell. Some factories can only export product; others are strictly to serve the
domestic market. Such strictures on sales distort distribution channels and vastly
reduce competition...”**

Privatization in China does not otherwise signal a transition from non-market controls to
market freedom. “The main goal is not to reduce state control of the economy but to make state

control of the economy more efficient... The key tactic is zhuada fangxiao or ‘seizing the large

and letting go the small.””*

It is basically the principal of leverage. Once upon a time, the state
believed that it had to control 100 percent of the production of the
assets of the economy to control the economy. And then they
figured out about leverage and... they understand now that maybe
they only need to control... 25 percent of the productive assets of

2l American Furniture Manufacturers Committee for Legal Trade, Comments before U.S.-

China Joint Commission on Commerce and Trade Working Group on Structural Issues, 15 (May
19, 2004), quoting from 2003 USTR Report to Congress, 34; see United States Steel
Corporation, Comments before U.S.-China Joint Commission on Commerce and Trade Working
Group on Structural Issues, 15-16 (May 19, 2004).

2 American Furniture Manufacturers Committee for Legal Trade, Comments before U.S.-

China Joint Commission on Commerce and Trade Working Group on Structural Issues, 15 (May
19, 2004).

23 Stewart and Stewart, Comments before U.S.-China Joint Commission on Commerce and

Trade Working Group on Structural Issues, 10 (May 19, 2004).

24 Cookware Manufacturers Association, Comments before U.S.-China Joint Commission

on Commerce and Trade Working Group on Structural Issues, 2 (May 19, 2004).

2 Kroeber Presentation, Attachment 1, slide 8 (emphasis in original).



the economy... [W]e don’t have to control at 100 percent; we can
get these foreign investors... to pay a lot of money for minority
shares, and if we pick the right assets and control those in a more
effective and efficient way, then it doesn’t matter about the other
75 percent. We can still effectively control the economy and make
sure it runs the way that we want it to.”°

Dr. Peter Hugh Nolan’s statement before the U.S.-China Economic and Security Review
Commission, corroborates Mr. Kroeber’s observations:

China’s chosen global giant corporations have been supported
through a wide range of national industrial . . . policies, which
include: tariffs, which were gradually reduced during the reform
years; non-tariff barriers, including limitations on access to
domestic marketing channels; requirements for technology transfer
and to sub-contract to selected domestic firms as the price for
market access; government selection of the partners for major
international joint ventures; preferential loans from state banks;
privileged access to listings on national and international stock
markets; tax relief; privileged access to land; direct support from
[sic] R&D from the government budget; government procurement
policy; and government mediated mergers and acquisition.?’

And as for those companies that convert from state-owned operations to so-called private
enterprises, the Cookware Manufacturers Association confirms that this transition typically is
accompanied by “free equipment, forgiveness of rent, free raw materials, subsidized fuel,

cancellation of payroll taxes, and non-enforcement of labor, minimum wage and work standard

26 Id., http://www.chamber.org.hk/info/the bulletin/dec2003/cp.asp (emphasis added).
27

China’s Industrial, Investment and Exchange Rate Policies: Impact on the United States:
Hearing before the U.S.-China Economic and Security Review Comm., 108" Cong. 108 (2003)
(prepared statement of Peter Hugh Nolan, Ph.D., Sinyi Professor of Chinese Management,
University of Cambridge); see United States Steel Corporation, Comments before U.S.-China
Joint Commission on Commerce and Trade Working Group on Structural Issues, 12-14 (May 19,
2004).



laws... Absent the payment of true market prices for inputs, these factories can compete in the

market place with artificially low prices in predatory ways.”?*

Finally, control of the corporate landscape in China is not just restricted to the actions of
the national government, but forms the modus operandi for provincial and local governments as
well:

e “‘[plrivate firms suffer from political interference in their operations. Lack of
coordination among relevant government agencies requires private firms to spend a
substantial amount of time establishing a ‘relationship’ with both central and local
government officials. Some domestic companies cited good relationships with local
and central government officials as a crucial factor for their success...’ %

¢ “The best-known Chinese firm internationally is, probably, the consumer electronics
firm, Haier. Apart from the high entrepreneurial capabilities of its CEO, Zhang
Ruiming, its growth owes much to the support given by both the Shandong provincial
government and the Qingdao city government. . . . The fact that China has joined the
WTO has not dimmed the ambition of local provincial and city governments to use
industrial policy to nurture local champions...”*

% % *
The above discussion about China’s corporate landscape highlights the difficulties
associated with drawing a line between the considerable control maintain by the Chinese
national, provincial and local governments over companies on the one hand and the impact of

that control over an individual company’s export activities on the other. Given the basic market

28 Cookware Manufacturers Association, Comments before U.S.-China Joint Commission

on Commerce and Trade Working Group on Structural Issues, 1-2 (May 19, 2004).

29 American Foundry Society, Comments before U.S.-China Joint Commission on

Commerce and Trade Working Group on Structural Issues, 15 (May 19, 2004), quoting from
Asian Development Bank, Private Sector Assessment: Peoples Republic of China, 36 (Nov.
2003).

30 China’s Industrial, Investment and Exchange Rate Policies: Impact on the United States:

Hearing before the U.S.-China Economic and Security Review Comm., 108" Cong. 109 (2003)
(prepared statement of Peter Hugh Nolan, Ph.D., Sinyi Professor of Chinese Management,
University of Cambridge).



regime in China, it is certainly accurate to say, as the Department did in response to Gleason’s
March 19" submission, that facts concerning China’s corporate landscape are indicia of its status
as a non-market economy. But these facts are also indicia of market conditions so severely
distorted by government actions that export prices negotiated thereunder may be distorted as
well, notwithstanding the facial appearance of free interplay between sellers and buyers. As
explained in Section II below, the Department’s current separate rates practice fails to take into
account broader market conditions that may distort export pricing — accordingly, that practice

needs to change.

II. Separate Rates

The Department’s current separate rates test focuses too narrowly on the mechanics
associated with a company’s derivation of an export price. The Department’s ‘separate rate’
examination of de jure control of exporting activities concentrates on restrictive stipulations
found in business and export licenses; legislative enactments decentralizing control; and other
formal measure of decentralization.”’ Its examination of de facto control concentrates on
whether formal governmental approval for export prices is required; whether the company can
negotiate and sign agreements; whether the company can select its own management without
government interference; and whether the company can keep the proceeds of its export sales and
make independent decisions about profits and losses.*? Unfortunately, none of these inquiries

consider the market conditions that define the framework in which the individual company

3 Separate Rates Practice in Antidumping Proceedings Involving Non-Market Economy
Countries, 69 Fed. Reg. 24,119, 24,120 (May 3, 2004).

32 Id.
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operates, nor do they consider whether non-market factors assert a commanding influence over a
company’s ostensibly independent export activities.

To fully understand a NME company’s exporting activities, the Department should pull
back and look at the broader market conditions that shape the framework in which the company
operates. The Department’s rules regarding the privatization of publicly-owned assets can serve
as a useful guide in this area.>> Those rules may seem far afield from a discussion of separate
rates, but the two concepts share a common theme: both perform tests to determine the existence
of arm’s-length, fair market values in the negotiation of a price (for separate rates, a negotiated
export price). But unlike the Department’s current separate rate practice, the agency’s
privatization practice recognizes that a government’s policies can manipulate economic
conditions to give rise to a market-price illusion. Specifically, the finding by the WTO Appellate
Body in United States-Countervailing Measures Concerning Certain Products from the
European Communities that critically shaped the Department’s current privatization practice
recognized that “governments may choose to impose economic or other policies that, albeit
respectful of the market’s inherent functioning, are intended to induce certain results from the
market.”** The same may be true in antidumping proceedings involving NME countries; what
may appear to be an export price shaped by market forces may actually be, upon further analysis,

just a mirage.

33 Notice of Final Modification of Agency Practice Under Section 123 of the Uruguay

Round Agreements Act, 68 Fed. Reg., 37,125 (June 23, 2003).

M Id., 68 Fed. Reg., 37,125, 37,126, quoting from United States-Countervailing Measures

Concerning Certain Products from the European Communities, WT/DS212/AB/R, para. 123
(Dec. 9, 2002).
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Finally, the Department should analyze broader market distortions as a stand-alone factor
of its separate rates test, distinct from (yet related to) its analysis of a company’s exporting
activities. In response to the Department’s draft rules on privatization, certain commenters
suggested that the Department should not attempt to analyze broader economic conditions
independently, but instead focus solely on the arm’s-length, fair-market analysis.*> The

Department acknowledged that the distinction between the analyses might appear formalistic at

times, but found “the overall emphases of the two. .. distinguishable’”*¢:

The analysis of broader market distortions... focuses on the
government in its capacity as regulator and policymaker. Such an
analysis is appropriate because it takes into account the unique
power of a government to institute a basic market regime, as well
as to create particular laws, regulations, economic incentives and
unique conditions that impact the purchasers’ decisions. The use
of such governmental powers may be distortive where they make a
particular sale possible that would not otherwise be possible, or at
least not possible under the same terms as those of the transaction
that actuallg/ took place, under normal market, legal, and regulatory
conditions.’’

In other words, to borrow the Department’s own analogy of a game,”® the current separate rates
analysis examines whether the individual company is “playing, like a normal player, to win (i.e.,
to maximize its winnings).”*® Our proposed addition to the separate rates analysis “examines the
rules of the game, to determine whether they were sufficient to ensure a meaningful game to

begin with and whether they favor a particular outcome to the game.”*

33 Id., 68 Fed. Reg. at 37,134,
36 1d., 68 Fed. Reg. at 37,135 (footnote omitted).

37 Id,
38 See id., 68 Fed. Reg. at 37,135 n.17.
39 .
40 Id
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In every antidumping case involving a NME country, the Department presumes “that all
companies within the country are subject to government control and should be assigned a single
antidumping duty rate . . . .”"*! That presumption has been overrun by template-style requests for
separate rates, so that the exception — separate rates for nearly every responding company — has
wrongly become the rule. The baseline of a country-wide rate should not be so easily dismissed,
especially where there is evidence that the rules of the game have been manipulated by the NME
government so as to distort export pricing. Therefore, the Department should add an analysis of
broader market distortions to its separate rates test because the current formulation of the test
fails to take into account market distortions and how those distortions impact a NME company’s

exporting activities.

II.  Responses to Questions Found in the Appendix to the Department’s
Notice on Separate Rates Practice

(1) Is Section A of the NME questionnaire sufficiently detailed to allow the Department to
make complete, accurate, and informed determinations regarding exporters’ eligibility for
separate rates? If not, what would you recommend that the Department change with respect to
its section A questionnaire? For example, should the Department request further information
pertaining to de jure control, or lack of control, by the NME entity?

As explained in Section II above, Section A of the NME questionnaire is not sufficiently
detailed to allow the Department to make complete, accurate, and informed determinations
regarding a company’s eligibility for a separate rate. To analyze whether an export price is

based on free market, as opposed to non-market, forces, the Department should add a series of

new questions to its separate rates analysis designed to ascertain whether broader market

4l Separate Rates Practice in Antidumping Proceedings Involving Non-Market Economy

Countries, 69 Fed. Reg. 24,119, 24,120 (May 3, 2004) (citation omitted).
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distortions exist and if so, how those distortions impact a company’s exporting activities. These
questions should be addressed to companies as part of section A of the NME questionnaire and
to the applicable Chinese governmental entities (including national, provincial, and local
government authorities, as well as quasi-governmental groups or organizations). Below are
some examples of questions that may be included in such a questionnaire:

1. Describe and explain whether the national, provincial or local governments, including
ministries or offices of those governments, or any quasi-governmental organization,
identified, explicitly or implicitly, the industry that produces the merchandise which is
the subject of this antidumping investigation as a national, provincial and/or local
development objective, or otherwise directed the development of that industry.

2. If a company that manufactures the subject merchandise is located in a development
zone, an economic zone, a technology zone, an industrial park, an industrial garden, or a
bonded area, provide a detailed list of the preferential policies afforded companies
located in such a zone or area.

3. Explain whether the company that manufactures the subject merchandise currently
receives, or in the past received, preferences associated with a rebated corporate income
tax, tax exemption or reduction programs (including, but not limited to, local income
taxes, sales taxes, value added taxes, house duties, fixed asset investment taxes, or land
use/property taxes), tax refunds for re-investment, or other tax relief. Explain the basis
on which the company qualified for this type of preference and the benefit received.

4. Explain whether the company that manufactures the subject merchandise currently
receives, or in the past received, preferences associated with land tenure, land use rights,
“garden in a garden” rights, and/or other public facility rights. Explain the basis on
which the company qualified for this type of preference and the benefit received.

5. Explain whether the company that manufactures the subject merchandise currently
receives, or in the past received, preferences associated with administrative procedures,
including, but not limited to, the reduction of construction supervision fees, quality
control fees, bidding management fees, and/or zoning or urbanization planning fees.
Explain the basis on which the company qualified for this type of preference and the
benefit received.

6. Explain whether the company that manufactures the subject merchandise currently
receives, or in the past received, preferences associated with infrastructure development,
including, but not limited to, transportation, drainage, reclaimed water, water, water
course maintenance, gas, electricity, heating, and leveled-off land. Explain the basis on
which the company qualified for this type of preference and the benefit received.

14



7. Explain whether the company that manufactures the subject merchandise currently
receives, or in the past received, preferential arrangements for export-oriented enterprises
and/or enterprises adopting advanced technology. Explain the basis on which the
company qualified for this type of preference and the benefit received.

8. Explain whether the company that manufactures the subject merchandise ever qualified
under the State Council Encouragement of Foreign Investment Provisions (1986), or
similar provisions, as export-oriented enterprises or technologically advanced enterprises.
If one of the companies did qualify under the State Council Encouragement of Foreign
Investment Provisions (1986) or similar provisions, explain how the company qualified
and what actions the company needed to take in order to maintain its status under those
provisions. Finally, explain whether the company received preferences or incentives
pursuant to the State Council Encouragement of Foreign Investment Provisions (1986), or
similar provisions, and describe the preferences or incentives received.

9. Explain whether the company that manufactures the subject merchandise currently
receives, or in the past received, preferences not otherwise listed in questions 3-8 above.

10. Explain whether the company that manufactures the subject merchandise currently
receives, or in the past received, a loan or other financial arrangement (including, but not
limited to, credit allocations, loan guarantees or debt forgiveness) from a bank, or other
financial entity, operated or controlled by the national, provincial or local governments,
including ministries or offices of those governments, or any quasi-governmental
organization. If the company did receive such a loan or financial arrangement, explain
the basis on which the company qualified for this type of preference and the benefit
received.

11. Explain whether any shareholders, board members, senior management officials, or other
persons currently or previously associated with the company that manufactures the
subject merchandise are, or have been, government officials and/or members of standing
in the Communist Party of China.

12. Explain whether the company that manufactures the subject merchandise currently has, or

previously had, a Communist Party committee set up within, or affiliated with, the
company.

(2) What new procedures or approaches should be followed at verification to ensure a
rigorous examination of whether a respondent qualifies for a separate rate?

The Department should verify company responses to section A questions directed at
uncovering market distortions (see response to Question 1). The Department also should verify a

select number of government responses to these questions.
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(3) Due to the number of possible section A respondents in many cases and the
Department’s resource constraints, should the Department establish a process whereby
exporters seeking a separate rate must prepare a request and satisfy established requirements
before the Department seeks additional information through the questionnaire process? What
requirements would you recommend the Department establish?

Gleason takes no position with respect to the issues raised in question (3).

(4) Should the Department institute an earlier deadline for parties filing section A
submissions who are requesting only a separate rate (as opposed to a full review), in relation to
the deadline for mandatory respondents? When should this deadline be?

Gleason takes no position with respect to the issues raised in question (4).

(5) In light of the Department’s limited resources, should the number of section A
respondents be limited and, if so, upon what basis should the Department limit its examination?
For example, should the Department limit the examination to a specific number of parties, base
this decision upon a percentage of the number of overall respondents requesting separate rates
treatment, or develop an entirely different test to limit its examination?

Gleason takes no position with respect to the issues raised in question (5).

(6) Under current practice, the Department maintains three rate categories: country-
wide, individually calculated, and the average of the non-zero, non-de minimis, non-adverse
rates. Does the Department have the authority to eliminate entirely the rate category that is
based on the average of non-zero, non-adverse, and non-de minimis margins? This rate
category is currently applicable to section A respondents, as well as to non-investigated
respondents providing full questionnaire responses. If the Department has authority, should it
eliminate this category and upon what basis?

Gleason takes no position with respect to the general issues raised in question (6).
Gleason believes, however, that the Department should restrict the rate category that is based on

the average of non-zero, non-adverse, and non-de minimis margins to producers that export the
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subject merchandise. The Department should otherwise assign the country-wide rate, or a fourth
rate category, to exporters that do not produce the subject merchandise, unless the exporters can
demonstrate that the producers from which they buy operate under non-distortive market

conditions.

(7) Should the Department develop an additional rate category beyond country-wide,
individually calculated, and the average of the non-zero, non-de minimis, non-adverse rates?
This additional rate category could be assigned to cooperative firms denied a separate rate
under options (5) and (6) above, as an alternative to assigning them the country-wide rate. How
should the duty rate for this fourth rate category be calculated?

The Department should develop a fourth rate category for exporters that do not produce
the subject merchandise who cannot otherwise demonstrate that the producers operate under non-
distortive market conditions. If such exporters are found to be cooperative, the Department

should calculate this fourth rate category based on the highest non-adverse rate for a mandatory

respondent.

(8) Once a separate rate has been awarded, should the Department apply it only to
merchandise from producers that supplied the exporter when the rate was granted? In that case,
should merchandise from all other suppliers shipped through an exporter with a separate rate
receive the country-wide rate, the average of the non-zero, non-de minimis, non-adverse
reviewed respondents’ margins, or another duty rate altogether?

Once a separate rate is awarded, the Department should apply it only to merchandise
from producers that supplied the exporter when the rate was granted. Under the system
suggested by Gleason, non-producing exporters would not be granted separate rates except with
respect to merchandise purchased from specific producers that qualified for separate rates.

Therefore, merchandise from all other suppliers shipped through an exporter should receive the

country-wide rate.

17



(9) Should the Department extend its separate-rates analysis to exporter-producer
combinations, i.e., should the Department consider any government control exercised on an
exporter through a producer?

As explained above, the Department should limit its separate rates analysis just to
producers of the subject merchandise. The Department should not otherwise grant separate rates
to exporters that do not produce the subject merchandise for the reasons set forth above.
Therefore, the Department should extend its separate-rates analysis to exporter-producer

combinations only to the extent that the non-producing exporter demonstrates that the producer

in question operates under non-distortive market conditions.

(10) Please provide any additional views on any other matter pertaining to the
Department’s practice pertaining to separate rates.

Gleason hereby incorporates by reference its views on the Department’s practice
pertaining to separate rates as set forth in this submission, supra, at Sections I and II. Gleason
also hereby incorporates by reference its views on the separate rates practice as set forth in its
March 19, 2004, submission filed in the antidumping investigation of hand trucks and certain

parts thereof from the People’s Republic of China (Attachment 2).
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IV.  Conclusion

Government control of a non-market economy necessarily impacts every decision by
companies located in the NME country, including decisions involving export activities. As a
result, the Department should amend its separate rates practice to consider and account for the
unique power of NME governments to institute regimes that distort professed market valuations
of export pricing.

Based on this submission, Gleason also asks the Department to revisit its preliminary
determination in the hand truck investigation with respect to Gleason’s separate rate request. In
this regard, Gleason requests that the Department issue a supplemental questionnaire to the
Chinese National Government, the Shandong Provincial Government, the Qingdao Municipal
Government and any other governmental entity that may have played a significant role in the
development and expansion of the hand truck industry in Qingdao, China, as well as to those
mandatory respondents currently involved in the investigation, to determine whether market
distortions exist and if so, how those distortions impact on each mandatory respondent’s export
activities.

Respectfully submitted,

Gleason Industrla Products, Inc., and
Precision Products, Inc.
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March 19, 2004

(o)
The Honorable Donald L. Evans Case No.: A-57 0-89147/,52 é\&
Secretary of Commerce Total Pages: 64 @);?? C}é\,
International Trade Administration, Investigation ))O
Room 1870 Grp 1/0ff 1: ART “
{.S. Department of Commerce Public Document

14th St. & Constitution Avenue, N.-W.
Washington, D.C. 20230

Re: Hand Trucks and Certain Parts Thereof from the
People’s Republic of China: Request For Supplemental
Questionnaire Focused on Chinese Government Control
Over Qingdao Hand Truck Companies.

Dear Mr. Secretary:

China covers one-fifteenth of the world’s land mass, yet all five of the Chinese
hand truck manufacturers that answered the Department’s Section A questionnaire
— Taifa Group Co., Ltd. (“Taifa”), Zhenhua Industrial Group Co., Ltd. (“Zhenhua”),
Xinghua Group Co. Ltd. (“Xinghua”), Future Tool Inc. (“Future Tool”), and Huatian
Hand Truck Co. Ltd. (“Huatian”) (collectively, “the factories”) — are located in
Qingdao, China. Three of these companies — Taifa, Zhenhua and Huatian — are
even located in same industrial zone (alternatively referred to as Yinzhu Town
Industrial Park, Jiaonan Seaside Industrial Park, or Jiaonan Economic
Development Zone (collectively, the “Jiaonan Zone”)). Xinghua also appears to be
located in the Jiaonan Zone (or nearby), along with three other hand truck
manufacturers that did not file section A submissions — Kunhua Hand Truck Co.,

Ltd., Mingzhu Vehicle Co., Ltd. and Yinzhu Industrial Products Co., Ltd. (see

Crowell & Moring LLP = www.crowell.com = Washington = Irvine = London = Brussels



Exhibit C). Finally, Future Tool is located in the Qingdao Economic &
Technological Development Zone, which sits adjacent to the Jiaonan Zone. Mere
coincidence cannot explain this result; non-market forces (i.e., the Chinese
Government’s firm control of the country’s economy) must have played a significant
role in the formation of the hand truck industry in Qingdao.
The factories’ proximity to one another is only the beginning; upon further
review it is apparent that non-market forces (again, the Chinese Government) also
played a heavy hand in the industry’s organization and advancement. The People’s
Government of Qingdao specifically identifies “hand carts” as one of the “major
trades of the city’s industry”:
The city has eight (8) large manufactories, including four
(4) major enterprises, and four (4) village-owned,
individual or private manufactories. The major
enterprises to manufacture the handcars are Tai[f]a
Group, Zhenhua Industry Group, Xinghua Metalwork
Limited, Qingdao Huatian Vehicle Company, they mainly
produce building handcarts, and flat handcars, freight
cars and multiple-purpose carry scrapers [sic]. The
annual manufacturing volume is up to 14,000,000
handcars. Taifa Group exports 25% of them [sic]
handcars with the balance staying in China.!

In this regard, the People’s Government of Qingdao identifies Taifa as a “Main

Enterprise,” and “one of Shandong Province’s 20 manufacturing exporters that have

been granted preferential financial policies and support for their exports, and has

1 Exhibit B, page 6-7.
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been recognized by the Qingdao government as the ‘Big Exporter’.”? Although some
of the factories may have been established earlier, it is noteworthy that they all
incorporated recently during an approximately two-year period, and they all operate
large-scale facilities with massive production capabilities:

e Taifa — incorporated December 31, 1997, covers 750,000 m?
with an annual output of 6 million hand carts;

e Zhenhua — incorporated April 8, 1998, covers 260,000-
310,000 m2, annual output not publicly specified;

e Xinghua — incorporated December 1, 1998, covers 60,000 m?
with an annual output of 2 billion wheel barrows (which

includes hand trucks);

e Future Tool — incorporated December 3, 1999, covers 300,000
m2 with an annual output of 2 million hand trucks; and

e Huatian — incorporated January 3, 2000, covers 580,000 m?
with an annual output of 3-5 million hand trucks.

See Exhibit C. For reasons set forth below, Petitioners aver that absent a
significant government role in and control over the structure of this industry and
the formation of the factories, it would have been virtually impossible for the
Qingdao hand truck industry to attain its giant size and production capabilities.
What role the Chinese Government may have played, and continues to play,
with respect to the Qingdaé hand truck industry is difficult to measure with any

precision. Needless to say, the Chinese Government does not detail every economic

2 Exhibit B, page 3.
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decision, let alone its justification for fostering the explosive growth of multiple
massive hand truck factories over a brief time. Even USTR concedes that

China’s possible export subsidies on industrial goods are

difficult to identify and quantify because they are most

often the result of internal administrative measures and

not publicized or they may be provided through

mechanisms such as credit allocations or low-interest

loans.
2003 National Trade Estimate Report on Foreign Trade Barriers at 58. USTR goes
on to note that “other forms of export subsidies may involve guaranteed provision of
energy, raw materials or labor supplies.” Id. Nonetheless, Petitioners have been
able to compile information about preferential government programs (see Exhibit
B). Petitioners believe that the factories may have received, and may continue to
receive, preferential treatment under these programs, including monies from the
Qingdao Municipal Government for “handling overseas (regional) anti-dumping
cases.”

The Department considers the People’s Republic of China a non-market
economy (“NME”) country for purposes of the U.S. antidumping law. As such, the
Department presumes that all companies within China are subject to governmental
control and should be assigned a single antidumping duty rate. But the

Department permits Chinese companies to escape the full weight of their NME

status by “proving” that the price at which they sell products to the United States

3 Exhibit B, page 12. The Qingdao Municipal Government’s program in
support of antidumping cases 1s especially revealing, because it demonstrates
government support for unfair trade practices by non-market companies.
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evolves independent of that status. Specifically, if a NME company can submit
standardized answers to questions about de jure and de facto governmental control
over export activities, the Department will assign it an individualized antidumping
duty rate:

The Department’s separate-rates test is not concerned, in

general, with macroeconomic border-type controls (e.g.,

export licenses, quotas, and minimum export prices),

particular if these controls are imposed to prevent

dumping. Rather, the test focuses on controls over the

decision-making process on export-related investment,

pricing, and output at the individual firm level.4
The “separate-rates test” thus enables a NME company to maintain that it operates
in a free market export bubble, even though every other aspect of its operations 1s
profoundly influenced by government controls.

Granted — there are important facets of the Department’s antidumping
practice that adjust for China’s NME status, but none of the agency’s current
measures counteract pervasive, unfair government manipulation of the
marketplace. The primary method by which the Department compensates for the
anomaly of a NME is the use of surrogate values to calculate normal value. 19
U.S.C. § 1677b(c)(4). The secondary method is the application of a PRC-wide rate to

Chinese NME exporters that do not qualify for individualized rates. Even so, the

Department does not currently evaluate the full effect of NME forces on a

4 Notice of Preliminary Determination of Sales at Less Than Fair Value: Floor-
Standing, Metal-Top Ironing Tables and Certain Parts Thereof from the People’s
Republic of China, 69 Fed. Reg. 5127, 5129 (Feb. 3, 2004) (citations omitted).
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company’s overall operations. As a result, the critical question of whether a NME
company is truly independent of the NME government’s overall manipulation of the
marketplace is left unexamined. Perhaps the question could be tested by the
countervailing duty provisions of Title VII of the Tariff Act of 1930, as amended, but
the Department has stipulated that U.S. countervailing duty laws remain
inapplicable to NME countries.? Therefore, since the Department has set aside U.S.
countervailing duty laws, it necessarily must address this question in the context of
the U.S. antidumping laws. If the evidence of record demonstrates that NME forces
imbue the industry and companies under investigation, the Department should
presume that the NME forces necessarily operate to control export-related
investment, pricing and output at the company level, even when government de jure
and de facto influence over day-to-day export activities is not overt.

Petitioners have demonstrated in this letter and accompanying exhibits a
reasonable basis‘ to believe that the market export bubble that the factories assert
exists is merely an illusion. Petitioners have demonstrated a reasonable basis to
believe that NME forces so pervade the industry under investigation that itisa
mistake for the Department to presume that such forces exercise no control over a
NME company’s export pricing and output. Therefore, Petitioners respectfully
request that the U.S. Department of Commerce examine this issue in detail and

send out a questionnaire to the Chinese National Government, the Shandong

See Georgetown Steel Corp. v. United States, 801 F.2d 1308 (Fed. Cir. 1986).
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Provincial Government, the Qingdao Municipal Government and any other
governmental entities that may have played a significant role, as well as those
mandatory respondents currently involved in this investigation, that will examine
in detail the decisive non-market role played by one or more Chinese governmental
entities in the development and expansion of the hand truck industry in Qingdao,
China. To assist the Department in this endeavor, Petitioners have prepared a list
of questions, attached as Exhibit A, that we believe will help the agency to examine
this issue in detail.
Please direct any questions concerning this request to the undersigned.
Respectfully submltted
\
(P e

Matthew P. Jaffe

Alexander H. Schaefer

Amy B. Newman

Kimberly A. Bart

Sobia Haque

CROWELL & MORING LLP

Counsel for Petitioners Gleason Industrial
Products, Inc. and Precision Products, Inc.
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cc (letter only):
The Honorable Charles E. Grassley
The Honorable James A. Leach

The Honorable Christopher S. Bond
The Honorable James M. Talent
The Honorable Jo Ann Emerson

The Honorable Evan Bayh

The Honorable Richard G. Lugar
The Honorable Chris Chocola
The Honorable Mark E. Souder

The Honorable Richard Durbin

The Honorable Peter G. Fitzgerald
The Honorable Ray LaHood
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Exhibit A
Supplemental Questionnaire on Industry Practices




Supplemental Questionnaire On Industry Practices

1. Please describe and explain whether the national, provincial or local
governments, including ministries or offices of those governments, or any
quasi-governmental organization, identified the hand truck industry as a
national, provincial and/or local development objective, or otherwise provided
direction to the development of the hand truck industry in Qingdao, China.

2 Provide a detailed list of the preferential policies afforded companies that
locate in one of the following development zones:

a. Qingdao Economic & Technological Development Zone
b. Qingdao Bonded Area

¢. Other economic development zones located in or near Qingdao, China,
including the Jiaonan Economic Development Zone, the Jiaonan
Seaside Industrial Park, Coastal Industrial Garden of Jiaonan, and/or
the Yinzhu Town Industrial Park, or other Provincial-level Economic
Development Zones.

3. The next series of questions relates to preferential policies or other incentives
that may have been granted to the following companies: Qingdao Taifa Group
Co., Ltd. (“Taifa”), Qingdao Zhenhua Industrial Group Co., Ltd. (“Zhenhua”),
Qingdao Xinghua Group Co. Ltd. (‘Xinghua”), Qingdao Future Tool Inc.
(“Future Tool”), and/or Qingdao Huatian Hand Truck Co. Ltd. (“‘Huatian”).
Your response to each of the following questions should address the
companies and all “affiliated persons,” as defined under section 771(33) of the
Tariff Act of 1930, as amended, including, but not limited to, shareholders,
affiliated companies, and other associated persons.

a. Please explain whether Taifa, Zhenhua, Xinghua, Future Tool, and/or
Huatian currently receive, or in the past received, preferences
associated with a rebated corporate income tax, tax exemption or
reduction programs (including, but not limited to, local income taxes,
sales taxes, value added taxes, house duties, fixed asset investment
taxes, or land use/property taxes), tax refunds for re-investment or
other tax relief. Please explain the basis on which the company
qualified for this type of preference and the benefit received.

b. Please explain whether Taifa, Zhenhua, Xinghua, Future Tool, and/or
Huatian currently receive, or in the past received, preferences
associated with land tenure, land use rights, “garden in a garden”
rights, and/or other public facility rights. Please explain the basis on



which the company qualified for this type of preference and the benefit
received.

Please explain whether Taifa, Zhenhua, Xinghua, Future Tool, and/or
Huatian currently receive, or in the past received, preferences
associated with administrative procedures, including, but not limited
to, the reduction of construction supervision fees, quality control fees,
bidding management fees, and/or zoning or urbanization planning fees.
Please explain the basis on which the company qualified for this type
of preference and the benefit received.

. Please explain whether Taifa, Zhenhua, Xinghua, Future Tool, and/or
Huatian currently receive, or in the past received, preferences
associated with developed infrastructure, including, but not limited to,
transportation, drainage, reclaimed water, water, water course
maintenance, gas, electricity, heating, internet, cable TV, and
leveled-off land. Please explain the basis on which the company
qualified for this type of preference and the benefit received.

. Please explain whether Taifa, Zhenhua, Xinghua, Future Tool, and/or
Huatian currently receive, or in the past received, preferential
arrangements for export oriented enterprises and/or enterprises
adopting advanced technology. Please explain the basis on which the
company qualified for this type of preference and the benefit received.

Please explain whether Taifa, Zhenhua, Xinghua, Future Tool, and/or
Huatian ever qualified under the State Council Encouragement of
Foreign Investment Provisions (1986), or similar such provisions, as
export-oriented enterprises or technologically advanced enterprises. If
one of the companies did qualify under the State Council
Encouragement of Foreign Investment Provisions (1986), or similar
such provisions, please explain how the company qualified and what
actions the company needed to take in order to maintain its status
under those provisions. Finally, please also explain if any of the
companies received preferential policies or incentives pursuant to the
State Council Encouragement of Foreign Investment Provisions (1986),

or similar such provisions, and describe the preferences or incentives
received.

. Please explain whether Taifa, Zhenhua, Xinghua, Future Tool, and/or
Huatian currently receive, or in the past received, preferences not
otherwise listed in questions 3.a.-f. above.

. Please explain whether Taifa, Zhenhua, Xinghua, Future Tool, and/or
Huatian currently receive, or in the past received, a loan or other



financial arrangement (including, but not limited to, credit allocations,
loan guarantees or debt forgiveness) from a bank, or other financial
entity, operated or controlled by the national, provincial or local
governments, including ministries or offices of those governments, or
any quasi-governmental organization. If the company did receive such
a loan or financial arrangement, please explain the basis on which the
company qualified for this type of preference and the benefit received.

Please explain whether any shareholders, board members, senior
management officials, or other persons currently or previously
associated with Taifa, Zhenhua, Xinghua, Future Tool, and/or Huatian
are, or have been, government officials and/or members of standing in
the Communist Party of China.






Exhibit B
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Jiaonan is the satellite city of Qingdao, which is the partner city of Beijing 2008 Olympic games.
Jiaonan is one of the earliest areas opened to the outside by China, it covers an area of 1894 sq
km and has a total population of 840,000. in 2002, its comprehensive economic power ranking
7th in Shandong province while it was ranking 35th among the 100 top counties. Jiaonan
economic development zone is a provincial development zone that is approved by Shandong
municipal government and it is one of the 8 provincial government mainly supported development

zone. It has elected to be excellent provincial development zone for 6 consecutive years. .

oy e B2
& Geography position: Jiaonan is locate at eastern south . “ ., ] ,:\\-;;;' =
coast of Shandong province, east longitude 119 °30'— . R t "
120°11". north latitude 35°35'—36°08" it connects to the - TN '5«' r .
new city proper of Qingdao western coast and the new A P I
port area of Qingdao in east, adjacent to Rizhao Shijiu port | . ’ y
in west, next to the east sea in south and has 138 km long el an

coastline. Jiaonan economic development zone is located
at east part of Jiaonan, itis the hinterland of Qingdao western coast plan.

@ Climate: Jiaonan is in the temperate monsoon climate zone, it is humid, temperate and cool. It
has four clear-cut seasons, the annual average temperature is 11.9°C, the average temperature is
23.5°C, the non-frost days are 212 and the annual average rainfall is 763.1mm.

# Organizations: Jiaonan development zone is the only provincial-level development zone in
Jiaonan, it enjoys deputy municipal level and Jiaonan government has given it great executive
self-control right. On September 2001 Jiaonan investment promotion bureau is work together with
Jiaonan economic development zone management committee and they together become the only
professional investment promotion department. They are the main department and channel for
investment promotion, it in charge of streamline service and other service for foreign investors in
Jiaonan and it shouldered the prominent business attraction task of Jiaonan.

There are “S bureaus and 1 office” in Jiaonan economic
development zone: office, investment promotion bureau,
economic development bureau, plan & construction
bureau, social affairs bureau and finance & taxation




bureau etc. Every bureau (office) has set up 18 offices that
provide service for foreign invested company. There are 87 stuffs and cadres who have
establishment in the management committee.

¢ Director of the development zone management committee: Xu Xiaodong, male, he is a
postgraduate and has rich business attraction work experience. He is mainly in charge of
introduce, negotiation of the project and coordination of some important problems in construction.
Tel: 0086 —532—5161366

Cell phone: 0086—1 3905428307

& Vice director of the development zone management committee:

Chen Hui, male, he has received college education and has rich work experience of project
construction coordination and work experience of management. He is mainly in charge of the
coordination of some important problems during construction and law guarantee.
Tel:0086-532-5161318

Cell phone: 0086-13808990388

& Office; They mainly responsible for accommodation and

daily service of foreign investor when they pay a visit and
invest in Jiaonan. To make the foreign investor feel at
home is what we pursuit.

Office director: Bi jiquan, male, he has received college

education and has many years service experience for

foreign investors.

Tel: 0086-532-5161312

Cell phone: : 0086-1 3589368718
& Jiaonan foreign investment promotion bureau: it mainly in charge of introduce, negotiation,
project approval, industrial & commercial registration, tax registration, open an account in bank,
construct coordination, operation service, law consultation and other works of domestic projects
and foreign invested projects. It coordinates the deputy work of the investment promotion
organization that set up at abroad. It is the only professional business attraction department and it
has a group of stuff that is good at English, Korea, Japanese and it also has some senior
economic and foreign trade experts. It can provide streamline service for foreign invested
companies.

Viice director of the development zone management committee & bureau director of Jiaonan
foreign investment promotion bureau: Li Wenhua, male, he is a postgraduate. He is good at
English, Korea and has rich work experience of business attraction.

Tel: 0086-532-5161319

Cell phone: 0086-13708966813

Vice bureau director of Jiaonan foreign investment bureau: Gao shujun, male, he has received

college education and has rich work experience of business attraction and experience of provides
service for foreign investor.

Tel: 0086-532-5161052

Cell phone: 0086-13808991162
Vice bureau director of Jiaonan foreign investment bureau: Yu Yanzhong, male, he has received
college education and has rich work experience of business attraction and experience of provides
service for foreign investor.

@ Economic development bureau: it mainly in charge of introduction & negotiation of the project,
projact approval, industrial & commercial registration, tax registration, open an account in bank,
construct coordination, operation service, law consultation and latter period service for the project
which has already put into operation, safe production, techonology, statistics and other works. Itis
the most important business attraction department in Jiaonan. It has a group of stuff that is good
at English, Korea, Japanese and it also has some senior economic and foreign trade experts. It
can provide streamline service for foreign invested companies.

Vice director of the management committee, bureau

director of the economic development bureau: Wang



Jiansheng, male, he has received college education, has

engaged in business attraction for many years and has rich work experience of business
attraction.

Tel: 0086-532-5161368

Ceil phone: 0086-13808970286

Vice bureau director of economic development bureau: Pan Chunbin, male, he has received
college education and good at English, he has engaged in business attraction for many years.
Tel: 0086-532-5161337

Cell phone: 0086-1 3969687205

& Plan & Construction bureau: it responsible for choose place for the project, report and approval
of land procedures, service, plan and construction of project and other coordination work.

Bureau director: Chen Ping, male, he has received college education, he is expertise in plan,
report and approval of land procedures, he has many years work experience for land
management and service.

Tel: 0086-532-5161365

Cell phone: 0086-13505427768

@ Finance and taxation bureau: mainly in charge of consultation, deduction & exemption, finance
award, charges deduction and exemption, finance subsidiary of domestic and foreign invested
projects and operation and realization of preferential policy.

Bureau director: Pang Jingquan, male, he is a postgraduate and has many years work experience
of finance and taxation.

Tel:0086-532-5161362

Cell phone: 0086-13061321187

@ Social affairs bureau: mainly in charge of life service, family service of the living area for
domestic and foreign invested projects and school-entrance for foreign investor's children,
medical care, sanitation, culture and other work.

Bureau director: Zhang Jinxiang, female, she has received college education and has rich work
experience of life service for foreign investors.

Tel:0086-532-5161363

Cell phone: 0086-13969607996

COPYRIGHT © JIAONAN ECONOMIC DEVELOPMENT ZONE DESIDN BY CHANGTONG
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in 2002, the GDP of Jiaonan is 15.7 billion RMB, finance revenue is 0.57628 billion RMB,
respectively ranking 7th and 8th in Shandong province and comprehensive economic power is
ranking 35th. The GDP of Jiaonan economic development zone in 2002 is 1.2billion RMB and
finance revenue is 45.07million RMB. It has initially formed the second industry and tertiary
industry development system of more than 30 kinds of industry which including machine, light
industry, textile, rubber, food, construction material, electrical products, real estate and
commercial & trade operation etc. In the development zone some enterprises are of progressing
future and develop very fast, just like XinGuangCheng tent cloth, DongYa tyre, ErHe fibre,
DongLin furs, DaHong chemical fibre, Jing Sheng fiber etc. Till now, there are 479 projects have
approved to enter into the development zone among which there are 194 foreign-funded projects,
94 projects with over 10million USD investment, the total investment of these projects are 6.76093
bitlion RMB, among which the contract usage of foreign investment is 1.08 billion USD while the
actual usage of foreign investment is 0.55bitlion USD. in 2002 we totally introduced 33 foreign-
funded projects to the development zone, the contract usage of foreign investment is 0.33 billion
USD and the actual usage of foreign investment is 0.15 billion USD. We have introduced 92
domestic-funded projects, the actual usage of domestic investment is 0.554 billion RMB and we
were chosen as “Top 10 towns of actual usage of foreign investment in Qingdao”. In 2002, among
the 14 targets statistic by the foreign trade and economic cooperation department of Shandong
province, we have B targets enter into top 10 (approved foreign-funded projects, contract usage of
foreign investment, actual usage of foreign investment, tax revenue, industry total output,
industrial added value, import volume, export volume) of the 66 national-level and provincial-level
development zone in Shandong province. Jiaonan is still chosen as advanced unit of provincial
development zone by Shandong province.
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Jiaonan is a beautiful coastal city with attractive natural scenery, it is one of the excellent tour city
in China. It has 2 historical famous places and more than 30 ancient cultural heritage, the: tourism
here is of bright future.

Jiaonan is locate at a good place, it is 50 km from
Jiaonan to Qingdao international airport, 15 km to
Qingdao port through the port used express way, after
build up the sea-spanning bridge, through 100 meters
wide coastal road, it is only 25 minutes to Qingdao
downtown. The national important “Tongsan Express

Way” which has already put into operation has an exitin s
the development zone. No.204 National Road is go through Jiaonan, together with 25 high-
standard highways in Jiaonan, a convenient transportation net has formed. The planned
HuangShi railway is go through the development zone.

The water resource in Jiaonan is the most abundant in Qingdao area and even in Shandong
province. It provides water for Qingdao western city proper. The total storage capacity in Jiaonan
is 0.218 billion cubic meters, land water resource is 0.476 billion cubic meters. Every target of the
water is comply with national standard. There are 4 reservoirs in Jiaonan and plan to have
100,000 cubic meters daily water supply capacity.

Jiaonan has 15 35KVA transformer and 4 of them are in Jiaonan development zone. Jiaonan

electricity Supply Company has branches in the development zone, it can provide service from
design to install.

The post and telecommunication in Jiaonan has been
made great progress. It realized optical cable .
transmission digitalize, exchange number programme- . B
controlled, the programme-controlled local telephone call |
and rural telephone call exchanger has amount to
200,000. The telephone in downtown and village are all
realized domestic and international direct dial, it can

provide you different kinds of telecommunication service. Post facility is becoming better and
better and it can provide you different kind of post service. Cable TVs are spread over cities and
villages, Jiaonan broadcast TV station is in the development zone.

Jiaonan has 6 city-leve! scientific research organizations, 40 factory-leve! scientific research
organizations, more than 260 different kinds of school with 131000 students and 29700 teaching



stuff. There are professional schools prepared for children of Korea and Japanese. The
experimental school of the development zone is a boarding schoolt, together with it, the
development zone has formed a complete education system from kindergarten, elementary
school, junior school to high school. Vocational school is of distinctive features that cultivate
different kinds of person for foreign ~funded company. The social culture in Jiaonan is famous for
New Year picture, paper-cut, photography, opera, and children art creation. The New Year picture
has exhibited in more than 30 countries and areas and Jiaonan was named as “Hometown of
China folk painting” and “National cultural advanced city” by China Culture Ministry. Jiaonan has
formed sanitary service system and sanitary supervision system to meet different kinds of needs
and it has 32 medical care organizations. The hospital of Jiaonan development zone covers an
area of more than 100 mu, it owns advanced equipment for investigation and supervision care.
Finance and insurance in Jiaonan is extremely developed.

Bank of China, Commercial bank and other financial
organizations has formed a rather complete financial system
that can accurately handle different kinds of international
and domestic financial and insurance business. '
After Jiaonan development zone work together with Jiaonan
foreign investment promotion bureau, they have been regard o
as the only professional business attraction department that mainly direct, coordmates productlon
& operation of foreign-funded enterprises. They mainly provide such service as below:

1. “Stream-line service” for project examination and approval (including project examination &
approval, registration, open an account in bank, tax registration, put on record at customs etc.).
2.service for under construction project in an all-round way.

3.service for project that has put into operation in the latter period.

4.Given out “ green channel card” to give foreign investor special treatment in 8 aspects including
medical care, tourism, transportation etc.

5.provide consuitation service for policy, technology and economy, and help the enterprise to
realize every enjoyable preferential policy.

6.help the enterprise to dredge capital channel, set up the relationship between bank and
enterprise, contact venture investment and provide channels for loan.

7.stick the rules of joint conference with foreign-funded company committee, the rules of visit
foreign-funded enterprise in a fixed time and the rules of daily reception of foreign investor.
8.conduct “green passage” rules to projects with total investment over 10miliion USD, projects
with total investment over 80million RMB and world 500 top enterprises.

9.conduct “free charges” in Jiaonan for important industrial park.

Important industrial park:

Jiaonan Economic Development Zone and Jiaonan Foreign investment Promotion Bureau are
main organizations that in charge of project settiement in the “6 major parks” and all the service
work for foreign investors.

2 Economic Development Zone. The economic development zone is at east part of Jiaonan that
covers an area of 51.3 sq km. The planning area of the first period is 23.4 sq km. A bitlion RMB
has put into infrastructure, and it all realized “9 through and 1 flattened”, it has formed complete
infrastructure system. The layout of the-road in the development zone is like a network. We made
the road green by plant trees and flowers and it is very beautiful now. The water supply and
discharge facility is well equipped. There are 2 water transmission pipelines that are of 100,000
tons daily water supply capacity and a wastewater treatment plant that can handle 60,000 tons
wastewater each day. The facility for electricity supply, hot supply and steam supply is well
equipped. At present, the construction of the development zone is basically completed. tin 2001,
Jiaonan municipal government has transferred to the zone and it will gradually become political,
economic, cuitural and commercial center of Jiaonan.

2 The Coastal Industrial Park It locates at south part of Jiaonan and it is a project in the second
period of Jiaoann economic development zone. It is founded on April 2000 and it covers an area
of 27.9 sq km. It divides into industry area, living area and public service area, among which it



high lightened industry area.

The infrastructure in the park is well equipped and 0.57billion RMB has put into infrastructure that
has been completed. It all realized “9 through and 1 flattened”. The artery is green, hard,
beautiful, bright and the water supply and discharge system is well equipped. Facility for electricity
supply, hot supply and gas supply is well.

Till now, there are 130 foreign invested projects in the park with total investment of 0.26 billion
usD.

2 Adjacent-harbor Industrial Processing Zone Qingdao adjacent-harbor industry processing zone
is an outward industrial processing zone that approved by Qingdao municipal government in
2003. It is at north part of Jiaonan and covers an area of 63.7 sq km. We invited the very famous
Japanese designer Shitian Gangshi to design for it and its layout is dock with the need that
develop harbor economy and “4 major industry base” of Qingdao. It divides into export processing
area for foreign-funded enterprises, electrical & mechanical processing area, high & new
technological industry area, logistic area and central service area.

The geographical position of Qingdao adjacent-harbor industry processing zone is very good.

“ Tongsan Express way and express way to Qingdao port are respectively has exit in it and
No.204 National road go through it. Iitis only 15 km to Qingdao Qianwan port through port-use
express way and it is 50 km to Qingdao international airport.

After half a year's construction, Qingdao adjacent-harbor is now own comparatively good
infrastructure. Facility for hot supply, water supply, steam supply, gas, telecommunication,
firefighting is well equipped and it well prepared for the entrance of the project. At present, there
are 40 major projects with each investment over 10million USD that comes from Korea, Japan,
Taiwan, Hong Kong, America, Singapore and other countries and areas. it has become a hot
place for investment.

2 Qingdao International Higher Education Scientific research Area it is at south part of Jiaonan
with a planning area of 28.3 sq km, among which land for construction is 23.5 sq km and its
coastiine is 16 km long. Its planning structure is “1 belt, 3lines, 5areas”. “1 belt” is coastal tour
belt; “3 lines” are mountain-sunounding'tc‘)ur line, central viewing line, coastal tour line; 5 areas”
are higher education scientific research area, university resource share area, living area, coastal
central service area and resort area. It plans to have a total population of 100,000-120,000.

This area is near to coastal industry park, the 100m wide coastal road is go through the central
part of the area. its location is very good and its natural scenery is very attractive, it has become a
hot spot concerned by schools at home and abroad.

2 Lang Yatai Resort Area Qingdao Lang Yatai resort area is at western south of Jiaonan, it is 26
km fo Jiaonan downtown. It is famous for that Qing shihuang has once been here for 3 times and
Xufu started his east sailing to Japan here. Lang Ya platform is build along Langya Mountain, it is
183 .4 meters above sea level. In 2001, China Tourism Bureau evaluated it as “AAA Resort Area”.
From 1993, Jiaonan municipal government began to conduct recovery mending and constructing
on it, they have totally put into more than 0.1billion RMB and have set up Langya culture
exhibition hall, Xufu exhibition hall, Langya stone sculpture and Wangyue tower. it welcomes
more than 500,000 tourists each year.

In order to accelerate exploration of Qingdao tourism resource, Jiaonan plan to conduct
comprehensive develbpment on Lang Yatai. We warmly welcome clients at home or from abroad
to invest here and construct infrastructure, scenery spot and resort items here.

2 Qingdao Heavy Industry Area As Jiaonan is a coastal city it has abundant port resources, three
places are available to buitd 100,000 tons harbor. One of these places is at Dongijiakou of Poli
town in Jiaonan, this place is going to be the heavy industry base that approved by Qingdao
municipal government. It ptans to cover an area of 133.5 sq km and has a total population of
300,000. It mainly divides into stee! industrial area, automobile industrial area, papermaking
industrial area, shipbuilding industrial area, auxiliary industrial area and living area.

The sea area that near to Qingdao heavy industry base is 12 meters deep and it suit to build big
deep-water harbor. The land is rather flat and has more hinteriand to develop. The coastline here
is 40 km long, the scenery resource along the coastline is well reserved and it is abundant in fresh
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water resources.

Qingdao heavy industry base is locate at the very important place that connect Qingdao with
southern Shandong province and northem Jiangsu province, it's just 30 km to Jiaonan downtown
and 10 km to the exit of “Tongsan Express way”. We are well prepared to build the railway,
No.204 National road go through the heavy industry area, the land communication is very
convenient and it is of location advantage.

2 International Environment Protection industrial Park of China

in 2003, Jiaonan economic development zone is cooperate with Qinghua Ziguang environment
protection Ltd. Co. to build up international environment protection industrial park of China. The
park is in Qingdao adjacent-harbor industrial zone, it covers an area of 6000 mu and with a total
investment of Sbillion RMB. The park is mainty through introduce interational environment
protection enterprise and its advanced technology and products to set up national-level
international environment protection technological hatchery center, trading center of environment
protection products, production base of environment protection products and training & education
base of national environment protection industry. Now the infrastructure construction and outside

investment invitation are busily undertaking and we warmly welcome clients at home or abroad to
invest here.

COPYRIGHT © JIAONAN ECONOMIC DEVELOPMENT ZONE DESIDN BY CHANGTONG
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2 Foreign-funded enterprise and foreign company income tax o0

For manufacturing foreign-funded enterprise in Jiaonan, the company income tax rate is 24%. For
skill-intensive, knowledge-intensive items; foreign investment is above 30 million USD and of
long-time capital retrieving item, energy, transportation, port construction item; high and new
technologica! enterprise, the company income tax rate is 15%.

Manufacturing foreign-funded enterprise with over 10years operation, from the profit-making year,
will exempt from company income tax for the 1st and 2nd year and the company income tax will
be half levied for the 3rd through the 5th year. Export-oriented foreign —funded enterprise, afterits
company income tax exemption and deduction period has expired according to the regulation of
the tax law, if the export output in that year amounts to 70% of the enterprise output in that year,
the company income tax can be half levied according to regulation of tax laws. Advanced foreign-
funded technological enterprise, if it remains as advanced technological enterprise after its
company income tax exemption and deduction period has expired according to the regulation of
the tax law, the company income tax can be half levied for 3 consecutive years according to the
tax rate regulated by the tax faw.

Foreign investors of foreign-funded enterprise will use profit obtained from the enterprise to
reinvest in the enterprise to add register capital or as capital to operate other foreign-funded
enterprise, with no less than 5 years operation, will refund 40% of its reinvestment company
income tax that have been paid; the reinvestment company income tax that have been paid will
be fully refund for direct reinvest to operate, expand export-oriented enterprise of advanced
technological enterprise.

Profit obtained from foreign-funded enterprise by foreign investor will exempt from income tax.

If foreign-funded enterprise purchase homemade equipment inside the total investment and if the
import equipment is on the tax-free list, then the value-added tax of homemade equipment will be
fully refund and it can exempt from company income tax according to refated reguiations.

Tax-free for imported equipment L X 2 4

21



According to regulations of national industry directory list, for encouraged projects and products

100% exported enterprise, import equipment inside the total investment will exempt from tariff and
import value-added tax.

Tax-refund rate for export equipment L X X 4

1. Tax-refund rate of export for 4 major machinery and electrical products like mechanical
equipment, electrical appliance & electron products, transportation tools, meter & instrument etc.
and clothes is 17%.

2_Textile raw material and products (exclusive of clothes), other machinery & electrical products
(exclusive of the 4 major machinery & electrical products), and clock, silicon, ceramics, steel and
steel products, cement, aluminium, lead, zinc, organic chemical raw material, inorganic chemical
raw material, pigment, rubber products, toys and articles for sports use, plastic products, articles
for travel use, box and bag, the export tax-refund rate for all the above mentioned is 15%.

3. For other goods of which its tax rate regulated by law is 17%( exclusive of what mentioned in 1
and 2), and goods of which its tax rate regulated by law is 13%(exclusive of agricultural products),
the export tax-refund rate is 13%.

4. The export tax-refund rate for agricuttural products is 5%.

COPYRIGHT © JIAONAN ECONOMIC DEVELOPMENT ZONE DESIDN BY CHANGTONG
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Major Foreign Trade Policies and Regulations in China

A uniform foreign trade system 1is practiced in China to maintain justice and free
foreign trade orders. Foreign trade is encouraged and free import and export of goods
and technology are allowed (except specified otherwise by law). The export of
machinery and electrical products, development of processing trades, service trades
and overseas processing trades is encouraged. The import of advanced technology and
equipment, investment by foreign business people and contracting overseas projects
and labor co-operation are also encouraged. Market diversification and hi-tech backed
business policies are implemented.

Preferential Policies

® If the foreign-invested manufacturing enterprise has an operating period of over
ten years, income tax will be exempted for the first two years beginning from the
first year in profit and reduced by 50% from the third to the fifth year.

® The foreign party of a foreign-invested enterprise will be allowed to directly
reinvest the business profits in the registered capital of the enterprise or
invest them in other enterprises. If the operating period is not less than 5
years, 40% of the paid income tax of the reinvested part will be refunded. If
funds are reinvested directly into the building or expansion of export-oriented
enterprises or advanced technological enterprises, the paid income tax will be
completely refunded.

® If the enterprise is set up at a port or a dock with an operating period of over
15 years, the income tax will be exempted for the first five years beginning from
the first year in profit and reduced by half from the sixth to the tenth year.

® If the enterprise is engaged in breeding, planting, forestry, animal husbandry or
fishery, the product sales VAT will be exempted.

After approval by the State Council, some foreign-funded enterprises will enjoy
tax reimbursement when they purchase domestic equipment. 40% of the investment in
purchasing domestic equipment (total invoice price and tax after deduction of
refunded VAT and charges of transportation, installation and test of equipment) can
be offset by the newly added income tax over the previous year.

® From June 24, 2000 to the end of 2010, if the VAT of the sales of self-produced
computer software and hardware exceeds 3%, the extra payment of the ordinary tax- 23



payer will be refunded immediately after payment.

Advanced or preferential technology transfer by a foreign enterprise, if approved
by the tax administrative dept, the business tax and business income tax can be
exempted. Business tax for technology transfer and technology development of a
foreign invested enterprise can be exempted.

Income tax for profits obtained from a foreign invested enterprise by a foreign
businessman will be exempted. Profits and share interests, bonus and incomes after
enterprise settlement can be freely remitted abroad.

The deficit in a foreign invested enterprise can be offset with the next year’s
income. If the next year's income is insufficient, the following years’ income can
be used for a period not exceeding five years.

For approved foreign invested projects, which belong to the encouraged class,
restricted class I1 with technical transfer of the “Foreign Investment Enterprise
Index”, the import tariff and import link VAT will be exempted for the following
items (items listed in the “Foreign Investment Project Non-tax-free Commodity
Index” are excluded) : importing self-use equipment within the total investment
volume (including importing auxiliary technology and a reasonable quantity of
supporting or spare parts); importing self-use equipment using loans provided by
foreign governments and int’] financial organizations, and processing equipment
excluded from the import quota provided by foreign partners.

Import tariff will be exempted for the renewal (complete—set or production line
excluded) or repair of existing equipment using self-owned capital (enterprise
reserved funds, development funds, depreciation.and after-tax profits), import of
self-use equipment and its supporting technology, components and spare parts,
which cannot be produced domestically, within the approved production scope,
outside the total investment volume, when the existing encouraged class and
restricted class I1 foreign invested enterprises, foreign invested research &
development centers, or advanced technology and export-oriented foreign invested
enterprises conduct technical innovations.

Import tariff will be exempted if foreign invested research & development centers
import self-use equipment and other related technology, components and spare

parts, which cannot be produced domestically or cannot meet the needs, within the
total investment volume.

If not specified otherwise, the production link consumption tax will be exempted
and tax reimbursement for VAT will be practiced for the export of products of
foreign invested enterprises.

Major Preferential Policies in Qingdao (back list)

Qingdao enjoys the provincial-level economic management right and is one of the

areas enjoying the most preferential policies in China. The preferential policies

in Qingdao are as follows:

® Hi-tech Priority Principle: Investments in new skill, new material, new
technology and new product, are encouraged. Reforming the traditional

industries using new hi technology is also encouraged. 24



1) Tax reimbursement is practiced as the VAT rate for the export of hi-tech

products. If a manufacturing enterprise, research institution or business ‘
enterprise is ratified as city-level hi-tech and high added value export-oriented,
preferential policies will be implemented for income tax. Starting from 2000, the
retained portion of the newly added VAT of its manufactured and exported hi-tech
and high added value products will be refunded.

2) Local income tax will be exempted for foreign invested export-oriented
enterprises, advanced technological enterprises or enterprises within the
industrial park.

3) Large and medium-sized enterprises can be contracted by or leased to large
int’l enterprises or consortia. Small and medium-sized state—owned,
collectively-owned or township enterprises can be sold, leased or transferred
to domestic or foreign enterprises. Foreign business people, who contract,
hire or buy small or medium-sized enterprises in Qingdao, can enjoy
preferential policies for internal investment enterprises.

® Demand expanding and export increasing priority principle. Investments in
trades or products, which have potential market and large capacity and export
development, and investments in some service and trade fields, are encouraged.

Foreign banks are encouraged to set up branches in Qingdao. Local income
taxes will be exempted for the profits from these branches. Sino—foreign
jointly funded or co-operated travel agencies are positively encouraged.

® Investment in infrastructure is encouraged.

1) According to relevant regulations, foreign businesses investing in
traffic facilities or public utilities, may operate relevant service
businesses and utilize BOT, TOT or other forms. They may also enjoy tax
exemption and reduction policies granted by the state. Investors involved
in the construction of highways and bridges, whose charges fall into the
category stipulated by the state, may make suggestions on toll fees on the
basis of a rational investment recouping period. The plan will be put into
effect upon examination and approval by related authorities within the
sphere of responsibility for price management. The toll fees will be
modified according to the social price fluctuations upon the approval of
the original authorities. Foreign invested traffic facilities will be
exempted of local income taxes.

2) Foreign invested enterprises approved to participate in the renovation of
old urban areas with a concentration of poor houses and the development
and construction of affordable housing for low- and medium-income families
will enjoy the same treatment as domestic enterprises. Land for the
construction of affordable housing approved by the government may be
supplied through the form of administrative allocation. Relevant fees will
be exempted or reduced accordingly. In the living areas, 20%-30% commodity

houses will be built in order to increase the foreign investment recouping
rate.

® Investment in agriculture is encouraged

25



1) Foreign investment in agriculture will be exempted from the local income

tax. 40% of the paid reinvestment tax will be refunded in full if foreign
investors reinvest in agriculture using the profits obtained from their
investments and the operational period of the reinvestment is five years
or longer.

2) Taxes paid by foreign investors in exploitation of barren hills, shallows

or water resources will be refunded in full, with approval by the
municipal or district government. And 50% of the same will be deducted for
the following five years.

3) Priority will be placed on agriculture in land allocation. 50% of the

land-use fee will be exempted for the investment using large areas of non-
farm land for exploitation of agriculture, forestry and animal husbandry,
and a certain amount of the same will be deducted from the sixth year. The
land-use fee will be exempted in full for ten years for foreign investment
in low-yield farmland. Land lease deposit of reserved land for projects
using investment of over USD10 million (including USD10 million) will be
exempted under approval of local finance and land administrations. The
land can be paid for in installments. Permission to withhold 100% use-
right for thirty years of shallows shall be granted to investors who are
engaged in the said exploitation, and land transfer fees will be exempted
in full.

Sustainable development principle. Investments in the comprehensive

exploitation and utilization of resources and environmental protection are
encouraged.

Preferential policies for land-use.

A 30% deduction of the prescribed land-use fee will be granted for
investments in export or advanced technology enterprises. Enterprises, who are

given the land-use right in the form of transfer, will enjoy exemption of land-
use fees from September 1, 1999.

Introduction of personnel.

Many talented people and graduate returnees from abroad are attracted to

Qingdao, and preferential treatment is exercised for their work, daily life and
families. Excellent people are encouraged to establish enterprises here, and the
new hi-tech products developed by these people will be granted preferential entry

into the returnee industrial garden, where all the local preferential policies
will be available.
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About Us - Qingdao Huatian Hand Truck Co., Ltd. Page 1 of 2

Alibaba.com | Click to Print |
g & HOME Printed from Chinasuppliers.alibaba.com

Qingdao Huatian Hand Truck Co., Ltd.

About Us

Established at the beginning of 1998,
Qingdao Huatian Hand Truck Co., Ltd.
specializes in designing,
manufacturing and exporting
wheelbarrows, hand trolleys, tool
carts, platform hand trucks, wheels,
trays and tubes. In addition, we also
have available other products made
from steel, plastic and rubber.

Our customers are always offered
quality at a consistent standard,
reasonable prices, and secure
shipping with prompt delivery. The
consistent quality of our products can
be attested to by the fact that we are
now in possession of ISO9001
certification, and several of our
products have been GS/TUV certified.

Currently employing more than 2,500 personnel, these staff work together to achieve an
annual output of around 5,000,000 hand trucks, 6,000,000 tires and tubes, and 20,000,000

plastic products. These items generate a yearly sales volume worth in excess of
USsD45,000,000.

We are hoping to develop long-term business relationships with clients from around the
worid, and welcome interested companies to contact us with their inquiries. Our qualified

All products

All categories--- (38)
Platform Hand Trucks (3)
Hand Trolleys (8)
Tool Carts (9
Rubber Wheels (6)
r Wheels (2
Tools (2)
Tires (2)

wheel barrow (6)

Contact Information

Company Name: Qingdao Huatian Hand Truck Co., Ltd.

Contact Person: Mr. Liu

Address: Dahuang, Yinzhu Town Industrial Park, Jiaonan City, Qingdao,
Shandong Province. China

Zip: 266431

Telephone: 86-532-3196367, 3196287

Fax: 86-532-3195157

Web Site: http://www.huatian-china.com

http://huatian.en.alibaba.com/aboutus.htm!?print=v 1/18/2004



=£7 QINGCAQ HUATIAN

s My

Home | AboutUs i Preduces | Cedtificate | Contact us

Established at the beginning of 1998, Qingdao Huatian Hand Truck Co., Ltd.
specializes in designing, manufacturing and exporting wheelbarrows, hand
trolleys, tool carts, platform hand trucks, wheels, trays and tubes, Meanwhile,
we also have other steel, plastic and rubber products available.

We always offer our customers reliable quality standards, favorable prices
and timely shipment. Having obtained 1S09001 approval, several of our
products have been GS/TUV certified.

There are currently more than 1,200 personnel working in our company.
Annual output is around 3,000,000 hand trucks, 5,000,000 tires and tubes,
and 20,000,000 plastic products. These items generate yearly sales volumes
worth in excess of USD30,000,000.

President: Mr. LIU GUIPING

General Manager: Mr.LIU ZHIJUN

Address: Yinzhu Jiaonan,Qingdao,P.R.China Postal code: 266431
Tel:86-532-3196367/3196287 Fax:86-532-3195157

E-mail. info@huatian-china.com
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Password: [:

Forget password

Now Apply

©Jiaonan Xinghua Metal Products Co. L td

::Company profile::

Illﬁﬁlmmﬁn’ ﬁ?’sﬁ?%
Y (

MO

Qingdao Jiaonan Xinghua Metal Products Co.,Ltd was founded in 1992, and located in the Economy &
Technology Development Zone of Jiaonan City. It covers a land area of 60 thousand sq. metres and has 30
thousand sq. metres floor space and has more than 600 skilled staffs now. It mainly deals in the production of 5
series and 100 styles of wheel barrows, platform carts, hand trolleys, tool carts and garden carts etc as well as
various kinds of casters, Ilts annually production capacity reaches 2 biflion of wheel barrows and 4 billion of all
kinds of castors.

Accompanied with its rapid development, This company is contineously absorbing powerfultechnology and
completing of the quality control system, in 1999 it obtained the approval of ISO9002, and up to now nearly 10
kinds of products gained the certificate of TUV/GS.

Owing to clients' trust in its excellent quality and perfect products, We export to more than 100 countries and
regions all over the world, such as Europe, America, South-East Asia, Africa and so on. We will strengthen the

cooperation with clients as always and continedously developing new products for clients' special requirement to
promote our mutual development.

Top
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Consulate-General of:the [‘eople s Republic. of.China in}Ne

) chts A [ SR 024045 4

News Foreign Ministry Consulate  Passport & Press Culture Education Commerce Sci& Overseas Toics Links
Spokesperson's Information Visa Office Tech Chinese
Remarks

Home > Commerce > Trade Opportunities

QINGDAO ZHENHUA INDUSTRIAL GROUP CO.,LTD

QINGDAO ZHENHUA INDUSTIAL GROUP CO., LTD. covers an area of 310000 square metres including building area of 200000 square
metres in which we have rubber factories, hand truck factories, industrial product companies and cord fabric factories with500 staffs and
280 technician .

Our total assets RMB2980000000 yuan and our annual sales volume reaches USD18000000 we have imp.& exp. Right of ISO8002 and
TUV/GS. Our corp. was appraised as one of advanced rura! enterprises in Shangdong province.

Our leading products include rubber tires and tubes .such as light truck. Heavy truck. Motorcycle. And now, our corp. has producted hand
trolley, service cart. platform hand truck. Tool cart . wheel barrow etc. Castor wheel and swivel caster have good sale in each place of our
country. They have been exported to America. Europe. Africa and Southeast Asia countries.

And about our products If you have any questions please do not hesitate to contact with me

Wangdongsen

E mail: wangdongsen@chinazhenhua.com
web site: www.chinazhenhua.com
TEL:86-532-6975837

FAX:86-532-898029

Please be aware that the above infomation is supplied to us by the company and for reference only. It is not a recommendation from thev
Commercial Office. We are not responsible for any kind of fraud in the infomation and the risk thereout.

[Suggest to a Friend] | | Submit ] [Print]

All Rights Reserved 520 12TH AVENUE NEWYORK NY 10036,USA E-mail.chinaconsul_ny_us@mfa.gov.cn
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Located on the shore of the beautiful Yellow Sea, Qingdao Future Tools Inc. is a
leading manufacturer of all kinds of non-power material handling tools in China.
The products cover hand truck, wheelbarrow, trolley, sack truck , garden cart and
rubber wheels. The company occupies an area of 300,000 square meters, and
offers a total of 500 types of hand trucks and rubber tires, making it one of the
largest professional manufacturers of these products in China.

With talented technical personnel and an international-standard quality control system, the corporation can meet all
large requirements of products, and can also research and develop small quantities for OEM orders. Currently many
product varieties are being exported, with clients in more than ten countries and regions worldwide. The largest
markets are in the USA, Europe, Japan, Taiwan and so on.

RINGDAD FUTURE TODL INC,

Contact:

Attn: Mr. Pele Hu
E-mail: foxpele@263.net
Tel: 86-532-6909809
Fax:86-532-6909812

Visitor Count : 3743 Last Modified : 2004 71 03/ 01

Powered by DIYSite.com
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Study Abroad in China Study Abroad in China
Since 1993, the leader in language, business Find study abroad programs in China with
& martial arts programs. StudyAbroad.com's directory!

Ads by Google

Qingdao Kunhua Hand Truck Co.,Ltd

Home Product Trade Message Contact

Qingdao Kunhua Hand Truck Co.,Ltd

Qingdao Kunhua Hand Truck Co. Ltd. was founded on
October 7,1996 the company covers an area of 35.000
square meters ,among which. floor space 20.000 square
meters. The company owns three hundred staffs and
workers including thirty technicians and six advanced
engineers among them now. Our company mainly produce
more than one hundred kinds of pneumatic/solid tyres for
wheel barrow series,and also produce agricultural

tyres light truck tyres, motorcycle tyres and wheel barrow,
annua! production reaches up to two million sets,our
products are exported to more than twenty nations and
regions. We honestly greet customers from home and
abroad to negotiate and cooperate with us . Add:Jiaonan
Yingzhu Industrial Park. Qingdao .China Tel:86-532-
5173775 86-532-3196161 Fax:86-532-5173775 B86-532-
3196161 .Zip code: 266431

Gougle”

[ Google 8% ]

e . A Leaf Cle Jewelry DT
-ﬁ‘? 9‘.‘ t.s 'ﬁ% For Whel ¢ Export 3%’3 9‘.‘ .oi- ?‘ﬁ
Global Trade Banner Exchange

Address Jiaonan Yinzhu Industrial Park
Zip 26643i
Phone Number 86-532-5173775
Fax Number 86-532-5173775

Contact Person Mr Liu Zheng

Modified Date: 2003/ 10/ 13 Homepage hitp:fikunhuatyre ebigchina.com

e:Conneéted

eBigChina
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Qingdao Mingzhu Vehicle Co.,Ltd is located in Yinzhu Industry park which is called "the first town of Qingdao”.

Established in 1994, our company covers ground of more than 20000 square meters, building area of 8000 square meters,
has capital asserts of RMB5,000,000 Yuan and annual sale of RMB15,000,000 Yuan. Main products that consist of three
series, more than 40 specifications, include tyres of motor, car and tricycle are selling in more than 20 provinces, cities or
areas and very popular in some countries and areas in south-east of Asia.

The company possesses advanced equipments and qualified staff of technology. All personnel commit us to improve
the quality of our products and manufacture new prdducts. Mingzhu Tyre is durable under varied climates and road
conditions, which demonstrates many virtues such as driving comfort, large load, safety, solidity, and durability.

"High jumping-off point, high criterion, high efficiency, high credit” is our principle. Our company sincerely serves all
customers from inside and outside of nation with high-class quality of products.

General manager, Mr. Liu and all the staff welcome warmly clients and merchants at home and abroad contact us for

cooperation

Top
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Wheel Barrow

Hand Trolley

Tool Cart

Flat-Trailer

Service Cart

Rubber Wheei

Castor Wheel

inner tube

Motorcycles'tyres and
inner tubes

Farm Vehicles'tyres

Top
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3 YINZHURUBBF_R

e Wikl e el roirial Drarhiiese e | vt
:L OM [ujtais adao Yinzhu Indusinal Froducss Lo, L
o - : . . ; ; If you want to get more info,Please into
Memberregister .
Home Page | Company | Servies|Edit on line jFeedback | gister | your e-mail

Userl>:[___ |Password:| ][ Submit || New || Forget Password | ’ )

Today: 2004.2.13.

fmDomes
Choose product Class! - No select -
-: AGRICULTURAL TYRES - BUTYL INNER TUBE ~ CASTOR
~- HAND TROLLEY - HEAVY-DUTY TRUCK TYRES - INNER TUBE
O Developments ||, { |GHT TRUCK TYRES ~ PLATFORM HAND TRUCK - RUBBER WHEEL
"opened up and
blaze new trails, . =
mater-of-fact and — SERVICE CART - TOOL CART TOOLS
kept forging ahead.”
We will high quatity - TYRE - WHEEL BARROW
products and
« parfect service for e e e e e e e o e e e
customer from
home to abroad, .
dlients are sr::\aoe.ely New Product spegial Product
welcome to contact
ne Get More New Products> Get More Special Product>
. F
O Link { { Product_Code:PH023 Product_Code:SC008
inzh } i Product_Name:PLATFORM Product_Name:SERVICE
. Www.yinzhu.com L ¥ HAND TRUCK CART
o ' t% Product_Type:PH153 Product_Type:SC1240

Product_Code:WB004

Product_Name:WHEEL
BARROW

Product_Type:WB0201

Product_Code:PH010

Product_Name:PLATFORM
HAND TRUCK

Product_Type:PH030

2001YINZHURUBBER.COM Inc. Created by China-enterprise.com
ADD: 2KM North of Yinzhu Town Jiaonan City, Qingdao China.
TEL: 86-0532-7198777 7198178
FAX:86-0532-7198188
E-mail:hougf@public.qd.sd.cn
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CERTIFICATE OF SERVICE

I, Alexander H. Schaefer, hereby certify that a copy of the foregoing public Request for
Supplemental Questionnaire regarding Chinese Government Control. was served on the
following parties on this 19" day of March, 2004, via the delivery method indicated below:

Philippe M. Bruno, Esq. J. Kevin Horgan, Esq.
Rosa Jeong, Esq. DEKIEFFER & HORGAN
GREENBERG TRAURIG, LLP 729 Fifteenth Street, NW
800 Connecticut Avenue, N.W. Suite 800

Suite 500 Washington, DC 20005
Washington, D.C. 20006 (by hand delivery)

(by hand delivery)

Thomas E. Johnson, Esq.

SANDLER, TRAVIS & ROSENBERG, P.A.
200 West Madison Street |

Suite 2670

Chicago, IL 60606

(by first class mail)

<L

Alexander H. Schaefer



